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1 . AS INSTRUCTED REFTELS, E/C COUNSELOR AND FINATT CALLED ON 
FOREIGN OFFICE (MURAOKA, DIRECTOR, SECOND WESTERN EUROPEAN 
DIVISION) AND MINISTRY OF FINANCE (FUJIOKA, DIRECTOR GENERAL, 

INTL FINANCE BUREAU) TO DELIVER NOTE INVITING JAPANESE PARTICI- 
PATION AT PROPOSED JUNE 22 PARIS MEETING ON FINANCIAL ASSISTANCE 
TO PORTUGAL AND TO URGE THAT JAPANESE AUTHORITIES AGAIN REVIEW 
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THE POSSIBILITIES FOR ASSISTANCE FOR PORTUGAL WITH A VIEW TO 
MAKING THAT CONTRIBUTION AS GENEROUS AS POSSIBLE AND AS USEFUL 
AS POSSIBLE IN THE TIME FRAME IN QUESTION. EMBOFFS NOTED IN 
THIS CONNECTION THE LONGER TIME FRAME FOR ASSISTANCE PACKAGE 
WHICH EVOLVED FROM MAY 16 MEETING IN PARIS, AND CITED $75 MIL 
FIGURE AS A ROUGH INDICATION OF WHAT MIGHT BE CONSIDERED 
APPROPRIATE MINIMUM AMOUNT FOR JAPANESE CONTRIBUTION OVER THE 
LONGER PERIOD. 

2. JAPANESE OFFICIALS RECALLED THAT DIFFICULTIES THAT WOULD BE 
ENCOUNTERED IN OBTAINING DIET APPROVAL OF EITHER AUTHORITY TO 
LEND TO PORTUGAL OR GUARANTEE AUTHORITY FOR COMMERCIAL BANK 
LENDING HAD LED THEM TO CONCLUDE THAT ONLY POSSIBLE VEHICLE WAS 
JAPAN EXPORT IMPORT BANK FINANCING, WHICH IS TIED TO JAPANESE 
EXPORTS. (THEY SAID PRIME MINISTER HAD AUTHORIZED THEM TO STATE 
THAT GOVT OF JAPAN COULD NOT ENVISAGE PACKAGE INVOLVING OBTAINING 
NEW AUTHORITY FROM DIET.) THEY ALSO EXPRESSED THEIR BELIEF THAT 
COMMERCIAL BANKS WOULD BE EXTREMELY RELUCTANT TO LOAN TO 
PORTUGAL WITHOUT GOVT GUARANTEE. EMBOFFS EMPHASIZED IMPORTANCE 
WHICH U.S. ATTACHED TO PARTICIPATION BY JAPAN IN ASSISTANCE 
PACKAGE FOR PORTUGAL, AS INDICATED IN EARLIER LETTER FROM 
PRESIDENT CARTER TO PRIME MINISTER FUKUDA, AND URGED THAT 
JAPANESE AUTHORITIES AGAIN REVIEW THE POSSIBILITIES OF MAKING 
THEIR CONTRIBUTION MORE GENEROUS AND USEFUL. 

3. JAPANESE OFFICIALS AGREED TO REVIEW AGAIN THE POSSIBILITIES 
FOR JAPANESE ASSISTANCE TO PORTUGAL AND TO ADVISE AS SOON AS 
POSSIBLE THE OUTCOME OF THIS REVIEW AND, IN LIGHT OF THE 
REVIEW, THEIR PLANS FOR PARTICIPATION AT PROPOSED JUNE MEETING. 
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